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Part 1 - Annual Budget 

1.1 Mayor's Report 
Honorable Speaker 
Chief Whip 

Members of the Mayoral Committee 
Councilors 

The Municipal Manager and Managers 
Members of the Media Present 


Mr. Speaker, our term of office has started in June 2011 after the Local 
government Election that means we have 10 months in office already. In this 
period the municipality has worked hard in making sure that the Service Delivery 
to the people is done with no hiccups. 

Mr. Speaker, I would also like to salute the two comrades that have passed away 
which were part of Mayoral Committee and Council, for their dedication and 
efforts in making sure that, the time we got into office in June 2011, we worked 
hard in changing the lives of our communities. 

They were part of our strategic planning session which was held in Wild Coast, in 
October 2011. Where we have decided that the mission, vision, motto including 
municipal logo must change to accommodate all our four municipalities and those 
changes are highlighted in our IDP 2012/2017 before it is adopted in May 2012. 

Those comrades are Linda Tshiki and Nomangesi Malunga-Mlomo, Mr Speaker I 
therefore kindly request to my fellow councillors and employees that we must 
work together and ensure that, our communities are served with dignity and 
fairness in honoring these fallen Comrades. (May we rise and in memory of these 
fallen heroes) 
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Mr Speaker, it is with great pleasure for me to address this council sitting on the 
important meeting of tabling the draft Integrated Development Plan 2012-2017 
and also the tabling of the Draft Budget for 2012/2013(MTERF) 

These document are tabled to this council for the council to note them before 
they are taken to the communities for consultations (IDP, PMS and Budget Road 
Shows) on April 2012. 

Policy Pronouncement 

The President of the ANC has highlighted on his January 8th that "We should take 
urgent and practical steps to ensure that our programme of transformation of our 
country is accelerated and taken into new heights" 

In the State of the Nation Address (SONA), the President of South Africa has 
declared 2012 as the year of Infrastructure and Job Creation; therefore our IDP 
and Budget must link to those national government priorities, thus include our 
Budget. 

While the Premier of the Eastern Cape in her State of the Province Address 
(SOPA), she has declared 2012 as the year of Action which means that all the 
municipalities should make sure that all what is due to their communities in terms 
of the Infrastructure, Job Creation and other service delivery priorities are done 
properly. 

Since 2012 has been declared as the year of Infrastructure development, the 
district municipality has plans in making sure that the backlog in the district is 
decreased by more 50 % in the coming financial year and that also include the 
ratification of dilapidated infrastructure is improved. The municipality has plans in 
place such as the front loading loan from DBSA that the district is in a process of 
acquiring. 

As we respond to the infrastructure backlog we also need to pay special attention 
to Local Economic Development, the current allocation needs to be looked at. It is 
in that background that we need to convene a Local Economic Development 
Summit to come out with clear plans to address this important element of our 
developmental agenda. 
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The MEC for Local Government and Traditional Affairs in his budget speech, he 
has highlighted that the Alfred Nzo District Municipality has the support that they 
are providing as the department. The support is there to assist the municipality in 
making sure that the Municipal Turnaround Strategy is implemented correctly, so 
to change the image of the municipality on the side of the Audit Outcome for the 
coming year. 

He has further said that. Local government has the target in making sure that all 
municipalities have clean audit by 2014 (an undertaking that we should support 
and realize as the district municipality including the local municipalities). 

In responding to the Audit Outcome of 2010/2011, the Management Action Plan 
has been developed in addressing the Auditor General's findings. 

The council has further made a point that the structures such the Audit 
Committee, MPAC, Risk Management Committee are in place. 

The employment of the Risk Manager and Audit Manager has been done to 
ensure that all the tools necessary to change audit outcomes in coming financial 
year are in place. 

1.1 Council Resolutions 


OFFICE OF THE SPEAKER 


RESOLUTION EXTRACT 
ON 

TABLING OF 2012/2013 DRAFT IDP AND BUDGET 


COUNCIL RESOLUTION EXTRACT: NO. 07/2011/2012 



1 






TABLING OF DRAFT IDP AND BUDGET 2012/2013 FINANCIAL YEAR 

In the Ordinary Council meeting held on Friday, 30*'^ March 2012, the Executive 
Mayor tabled before the full council a draft Integrated Development Plan (IDP) 
and budget (MTEF) of R899m for 2012/2013 financial year. 


Thereafter the Council RESOLVED: 

1 . That the tabled draft IDP for 2012-2017 be and is hereby noted, 

2. That the draft IDP be and is hereby accepted in principle, and 
thereafter should be taken to the communities for further 
consultation and comments, 

3. That the tabled draft budget for 2012/2013 financial year be and is 
hereby noted, 

4. That the draft budget with indicative for the two projective outer 
years of 2013/2014 and 2014/2015 be and is hereby accepted in 
principle, and thereafter should be taken to the communities for 
further consultation and comments. 

Signed: 


COUNCIL SPEAKER 
M. TWABU 


DATE 
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1.2 Executive Summary 2012/2013 

Budget alignment with National, Provincial and District Priorities. 

Progress is being made with respect to the implementation of district priorities that are 
primarily focused on the powers and functions of the municipality. Alfred Nzo District 
Municipality is both a Water Service Authority and Water Services Provider; hence the key 
priority is to meet the target set by the Department of Water Affairs that every household 
should have access to clean water by 2014. Most of our plans and strategies are in place, and 
now our efforts and resources are focused on accelerating implementation and action. 

The efforts of the leadership converge on investing more funds in water and sanitation 
infrastructure in the medium term revenue and expenditure framework. The spending on 
infrastructure is in congruence with the national and provincial priorities in an endeavour to 
improve the quality of lives of South Africans. 

The total draft budget for 2012/2013 is R899 745 000 representing 13% increase from 
2011/2012 budget. The draft budget comprise 39% (R349 943 150.00) total operating 
expenditure and 61% (R549 801 850.00) of capital expenditure. 


TOTAL BUDGET 
2012/2013 



■ TOTAL OPERATING 
EXPENDITURE 

■ TOTAL CAPITAL 
EXPENDITURE 


DRAFT BUDGET PER KEY PERFOMANCE AREAS 
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17 950 

Local Economic Development 736.00 

76 522 

Good Governance and Public Participation 587.82 

692 643 

Infrastructure Development and Municipal Services 488.00 

37 413 

Institutional Arrangement and Municipal Transformation 289.00 

75 214 

Financial Viability 898.68 


DRAFT BUDGET PER KPA 2012/2013 


2 % 



■ Local Economic 
Development 

■ Good Governance and 
Public Participation 

■ Infrastructure 
Development and 
Municipal Services 

■ Institutional Arrangement 
and Municipal 
Transformation 

■ Financial Viability 


TOTAL INCOME PER SOURCE 


Total own income 


R62 545 000 
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National allocations 
Provincial allocations 


R807 246 000 
R19 654 000 


TOTAL INCOME PER SOURCE 
2012/2013 


- 2 % 



■ TOTAL OWN 
INCOME 

■ NATIONAL 
ALLOCATION 

■ PROVINCIAL 
ALLOCATION 


TOTAL EXPENDITURE BUDGET PER CATEGORY 


TOTAL EMPLOYEES RELATED COST 

138 314 836.00 

TOTAL REPAIRS & MAINTENANCE 

28 708 935.50 

GENERAL EXPENDITURE 

182 919 378.50 

CAPITAL PROJECTS 

549 801 850.00 
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TOTAL EXPENDITURE BUDGET PER CATEGORY 
2012/2013 



■ TOTAL EMPLOYEES 
RELATED COST 

■ TOTAL REPAIRS & 
MAINTENANCE 

■ GENERAL EXPENDITURE 

■ CAPITAL PROJECTS 


JOB CREATION PROGRAMME 

Alfred Nzo District Municipality has created job opportunities through the bricklaying activities 
carried out in 7 zone centres in the implementation of the rural VIP sanitation programme. 
These employees benefit from the EPWP being rolled out in the form of a grant by the National 
government. The municipality will sustain these jobs through the grant allocations indicated in 
the next budget year. 


PROMINET BUDGETED PROJECTS PER DEPARTMENT 


Local economic development 


A budget of R6m has been provided for laying foundation in terms of LED strategy formulation 
and all other plans aimed at positioning the district to be able to stimulate economic growth. 

Infrastructure Development and Municipal Works 

The budget for repairs and maintenance of the water and sanitation infrastructure has been 
provided at R22m with the main aim to provide sustainable water and sanitation services to 
Alfred Nzo District Municipality community. 

The budget appropriation of R17,8m is provided for enabling environment which includes the 
development of ground water management plan, water quality management, dam safety plan, 
effluent management plan; etc. 

The implementation of EPWP is budgeted for as per the DORA allocation of R9 604 000.00 
which result in the expansion of job creation capacity of the municipality. 


Budget and Treasury Office 

The municipality made an appropriation of Rim for improving its financial management 
systems and R2m for implementation of Generally Recognized Accounting Practice in pursuit of 
operation clean administration. The insurance for the assets and other risks to which the 
municipality is exposed is budgeted at R2m which includes stated benefits for Councillors as 
well as officials. 

The municipality has also budgeted for the development of the fixed asset management 
strategy which will guide the municipality on how the preventive maintenance system can be in 
place and when will the infrastructure assets will be refurbished. 

2012/2017 Integrated Development Plan (Draft) 

FOR MUNICIPAL IDP 2012 TO 2017 


Mr Speaker it gives great pleasure to present to the Council, Communities and various 
stakeholders of the municipality the Draft 5 Year Municipal Integrated Development Plan 2012 
to 2017 as guided by Chapter 5 Section 25 of the Municipal Systems Act, 2000 as amended. As 
mandated by the said legislation through Section 27 of the same Act, the municipality in 
consultation with all Local Municipalities drafted and adopted IDP Framework Plan that has 
guided the process of developing IDPs. 

In the process the municipality appreciated the commitment showed by local communities 
where they reflected their interest in terms of key focus areas that the Council should consider 
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which has in turn informed the Vision the municipality should lead. In order for the municipality 
to achieve its Vision there should be a common purpose within all stakeholders to ensure good 
governance within the municipality through effective partnerships. 

Through this approach of common purpose, the municipality aims to ensure Community 
resilience and self-reliance by encouraging the utilization of available resources through social 
development and effective maintenance of available resources and empowerment of local 
people. The municipality considers the fourth goal being Service excellence and sustainability 
critical, the sustainability of services rendered by the municipality will ensure unlocking of 
economic potential that will contribute to the growth of district economy and reverse the 
impacts of challenges (unemployment and poverty) facing the municipality. 

The Council has therefore adopted a new vision being "A self-sustainable municipality that 
guarantees effective and efficient rural development". For the municipality to lead its vision 
the municipal Strategic Plan (IDP) reflects that in the next five years over R2 billion will be 
invested towards infrastructure development and over R600 million will be invested towards 
maintenance of existing infrastructure in particular water and sanitation where the major focus 
is on rural infrastructure development. 

This approach by the municipality will further contribute towards government focus area on 
infrastructure development as reflected by the Hon President of the Country in his State of the 
Nation Address, 2012. The municipality has noted the plans by Department of Human 
Settlements to sustain the livelihoods through provision of rural housing programme where 
over R700 million will be invested in the next five years which will further contribute towards 
jobs creation within the district. 

The municipality further commits to invest almost RlOO million towards socio-economic 
infrastructure development in the next five years which will assist in jobs creation and district 
economic growth to encourage further investments in the district and minimise the impact of 
district economic leakage. This approach will see the municipality further investing on revival 
of all existing Local Economic Development projects for sustainable development. The 
municipality will further invest towards jobs creation through implementation of Expanded 
Public Works Programme which will reduce the levels of unemployment and poverty within the 
district. 

The municipality derived its values from the Batho Pele principles where it will promote 
Humanity, Professionalism, Responsiveness, Respect, Transparency, Courtesy, Accountability, 
Trustworthiness, and Teamwork and this will be achieved through effectiveness of the recently 
established Customer Care Centre. The municipality further aims to promote healthy and 
sustainable communities through implementation of social strategic approaches which include 
Municipal health Services and disaster and rescue management. 

Lastly the municipality aims to achieve clean audit by 2014 in line with National Operation 
Clean Audit 2014 and this could be achieved through good governance which would be 
achieved through proper monitoring and oversight by the Council. This will see the municipality 
investing towards improving systems and capacity within the municipality through filling of 



12 


critical posts, retaining the skills and further embark on skills development within the district 
both internal and external. 


Audit Committee: 

Mr. Speaker, In the light of the district municipality strengthening the Audit Committee and 
changing Audit Outcome for the next financial, we would like the council to approved the 
additional member to the Audit Committee, whose name is Philiswa Nongalo she is from 
Mbizana. She has the experience working as the Audit Committee member in various 
Companies. 

Further so, Mr. Speaker I kindly requests the council to approve the remuneration of the Audit 
Committee Member as follows: 

Audit Committee (Chairperson): R2199.00 per hour 
Audit Committee members : R 1700.00 per hour 


In Conclusion 

Therefore Mr. Speaker, I submit the following recommendations to the council: 

1. That the Council note the tabled draft annual budget of the municipality for the financial year 
2012/13; and indicative for the two projected outer years 2013/14 and 2014/15 be noted as 
set-out in the following schedules: 

• Operating revenue by source. 

• Operating expenditure by vote 

• Capital expenditure by vote 

• Capital funding by source 

2. Council note that multi-year capital appropriations by vote and associated funding as 
reflected 

3. Council note that draft tariffs and charges are for the budget year 2012/13. 

4. Council note the amended policies namely; Supply Chain Management Policy, Fixed Asset 
Management Policy, Budget Policy and Tariff Policy for budget year 2012/2013. 

5. That the council note the proposed Tariff increase of 5.9% for the budget year 2012/13. 

6. Council to note that the Credit Control, Debtor Collection Policy be re-developed and 
establishment of investment policy for the budget year 2012/13 



7. Council note that the other amended budget related policies 
for the budget year 2012/13. 

6. The Council notes that the consolidated schedule of capital project; in terms of section 19 of 
the Municipal Finance Management Act (Act No. 56 of 2003), which is contained in the Draft 
Integrated Development Plan is approved for implementation. 

-IDP 2012-2017: 


That the Council notes the tabled Draft Integrated Development as present by the 
Executive Mayor. 

-Audit Committee Report 

1. The Council note the report 

2. Recommendation: 

3. In the light of the above I would like to recommend: 

4. That the Chairperson of the Audit Committee and Audit Committee members be paid at 
fee of R 2199.00 per hour and R 1700.00 per hour respectively, based on meetings 
attended. The maximum hours should be claimed by the audit committee members 
should be 16 hours. The 16 hours should include preparatory hours. The proposed audit 
committee fees will also take into consideration Substance and Travelling and other 
expenses that would be incurred for services related to the Audit Committee. 

5. MS Philiswa Nongalo be appointed as Audit Committee member. 


1.2 Operating Revenue Framework 

For Alfred Nzo District Municipality to continue improving the quality of services provided to its 
citizens it needs to generate the required revenue. In these tough economic times strong 
revenue management is fundamental to the financial sustainability of every municipality. The 
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reality is that we are faced with development backlogs and poverty. The expenditure required 
to address these challenges will inevitably always exceed available funding; hence difficult 
choices have to be made in relation to tariff increases and balancing expenditures against 
realistically anticipated revenues. 

The municipality's revenue strategy is built around the following key components: 

• National Treasury's guidelines and macroeconomic policy; 

• Growth in the District and continued economic development; 

• Efficient revenue management, which aims to ensure a 65 percent annual collection 
rate for water and sanitation. 

• Achievement of full cost recovery of specific user charges especially in relation to 
trading services; 

• Determining the tariff escalation rate by establishing/calculating the revenue 
requirement of each service; 

• Increase ability to extend new services and recover costs; 

• The municipality's Indigent Policy and rendering of free basic services; and 

• Tariff policy of the District. 


The following table is a summary of the 2012/13 MTREF (classified by main revenue source): 


Table 1 Summary of revenue classified by main revenue source 
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DC44 Alfred Nzo - Table A4 Consolidated Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

+1 2013/14 

+2 2014/15 

Revenue By Source 












Property rates 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Property rates - penalties & collection charges 












Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

20 000 

15 000 

15 000 

- 

30 310 

31 826 

34 053 

Service charges - sanitation revenue 

2 

- 

- 

- 

2 400 

2 400 

2 400 

- 

2 180 

2 289 

2 449 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - other 

Rental of facilities and equipment 



368 

2 498 

1970 

1970 

1970 


570 

599 

640 

Interest earned - external investments 


2 300 

4 213 

3 479 

6 000 

6 000 

6 000 


10 000 

10 500 

11 235 

Interest earned - outstanding debtors 









200 

210 

225 

Dividends received 










- 

- 

Fines 










- 

- 

Licences and permifa 










- 

- 

Agency services 










- 

- 

Transfers recognised - operational 


31 397 

113 434 

142 845 

262 598 

265 535 

265 535 


277 278 

291 142 

311 522 

Other revenue 

2 

- 

- 

- 

289 305 

312 034 

312 034 

- 

29 405 

30 875 

33 037 

Gains on disposal of PPE 





500 

500 

500 





Total Revenue (excluding capital transfers 
and contributions) 


33 697 

118 015 

148 822 

582 773 

603 439 

603 439 

“ 

349 943 

367 440 

393 161 


Table 1 Operating Transfers and Grant Receipts 
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DC44 Alfred Nzo - Supportirrg Table SA18 Transfers and grant receipts 


Description 

R thousand 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 

RECEIPTS: 

Operating Transfers and Grants 

1, 

ORT 







259 221 

13 200 

13 747 

National Government; 

Local Government Equitable Share 

Water Services Operating Subsidy 

EPWP Incentive 

RSC Levy Replacement 

Municipal Systems Improvement 

Finance Management 

Other transfers/grante [Rural transportJMIG P 

ON 






213 107 

23 117 

9 604 

1000 

1250 

11 143 

1500 

11 700 

1250 

12 497 

Provincial Government; 

- 

- 

- 

- 

- 

- 

17 878 

- 

- 

Health subsidy 

LED , LGTA an SPU 







4 602 



District Municipality; 

- 

- 

- 

- 

- 

- 

- 

- 

- 

[insert description] 










Other grant providers; 

- 

- 

- 

- 

- 

- 

- 

- 

- 

LGSETA 










Total Operating Transfers and Grants 

5 

- 

- 

- 

- 

- 

- 

277 099 

13 200 

13 747 


Table 2 Proposed Water Tariffs A summary of the proposed tariffs for households (residential) 
and non-residential are as follows: 

Table 3 Proposed Water Tariffs 



CATEGORY 

CURRENT TARIFFS 
2011/12 

PROPOSED TARIFFS 
2012/13 



Rand per kC 

Rand per kC 

RESIDENTIAL 



(i) 0 to 6 kf per 30-day period 

1.30 

1.38 

(ii) 

7 to 20 kf per 30-day period 

4.29 

4.54 

(iii) 

21 to 50 kf per 30-day period 

8.59 

9.10 

(iv) 

51 to 120 kf per 30-day period 

13.00 

13.77 

(V) 

More than 121 kf per 30-day period: 

17.33 

18.35 

NON-RESIDENTIAL (Commercial) 



(i) 

0 to 1 0 kf per 30-day period 

4.45 

4.71 

(ii) 

11 to 30 kf per 30-day period 

9.04 

9.57 

(iii) 

31 to 50 kf per 30-day period 

11.65 

12.34 

(iv) 

51 to 120 kf per 30-day period 

17.33 

18.35 

(V) 

More than 121 VI per 30-day period: 

22.44 

23.76 


The following table shows the impact of the proposed increases in water tariffs on the water 
charges for a single dwelling-house; 

Table 4 Comparison between current water charges and increases (Domestic) 
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Monthly 

Current 

Proposed 

Difference 

Percentage 


amount 

amount 

(Increase) 

change 

Consumption 

Payable 

payable 



kl 

R 

R 

R 


20 

77.36 

81.90 

4.54 

6% 

30 

175.29 

185.64 

10.35 

6% 

40 

273.21 

289.38 

16.17 

6% 

50 

371.14 

393.12 

21.98 

6% 

80 

815.74 

864.05 

48.31 

6% 

100 

1112.14 

1 178.01 

65.87 

6% 


The tariff structure of the 2011/12 financial year has not been changed. The tariff structure is 
designed to charge higher levels of consumption a higher rate, steadily increasing to a rate of 
R14.41 per kilolitre for consumption in excess of 72kf per 30 day period. 


1.2.1 Sanitation and Impact of Tariff Increases 

A tariff increase of 1 1 per cent for sanitation from 1 July 201 1 is proposed. This is based on the 
input cost assumptions related to water. It should be noted that electricity costs contributes 
approximately 20 per cent of waste water treatment input costs, therefore the higher than CPI 
increase of 11 per cent for sanitation tariffs. The following factors also contribute to the 
proposed tariff increase: 

• Sanitation charges are calculated according to the percentage water discharged as 
indicated in the table below; 

• Free sanitation (98 per cent of 6 kf water) will be applicable to registered indigents; and 

• The total revenue expected to be generated from rendering this service amounts to 
R392 million for the 201 1/12 financial year. 

The following table compares the current and proposed tariffs; 

Table 5 Comparison between current sanitation charges and increases 



CURRENT TARIFF 

PROPOSED TARIFF 


2011/12 

2012/13 

CATEGORY 

per cent 

TARIFF PER 

per cent 

TARIFF PER ke 


DISCHARGED 

k€ 

DISCHARGED 




R 


R 

(i) 0 to 6 kf per 30-day period 


45.62 


48.31 

(ii) 7 to 20 kf per 30-day period 


45.62 


48.31 

(iii) 21 to 50 kf per 30-day period 


45.62 


48.31 

(iv) 51 to 120 kf per 30-day period 


45.62 


48.31 

(v) More than 121 M per 30-day 
period: 


45.62 


48.31 


The following table shows the impact of the proposed increases in sanitation tariffs on the 
sanitation charges for a single dwelling-house: 


1.3 Operating Expenditure Framework 
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The District's expenditure framework for the 2012/13 budget and MTREF is informed by the 

following: 

• The asset renewal strategy and the repairs and maintenance plan; 

• Balanced budget constraint (operating expenditure should not exceed operating 
revenue) unless there are existing uncommitted cash-backed reserves to fund any 
deficit; 

• Funding of the budget over the medium-term as informed by Section 18 and 19 of the 
MFMA; 

• The capital programme is aligned to the asset renewal strategy and backlog eradication 
plan; 

• Operational gains and efficiencies will be directed to funding the capital budget and 
other core services; and 

The following table is a high level summary of the 2012/13 budget and MTREF (classified per 

main type of operating expenditure); 

Table 6 Summary of operating expenditure by standard classification item 


DC44 Alfred Nzo - Table A4 Consolidated Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

zuiz/13 Medium lerm Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 













Expenditure By Type 












Employee related costs 

2 

- 

- 

- 

127 741 

77 172 

77 172 

- 

134 176 

140 885 

150 747 

Remuneration of councillors 

Debt impairment 

3 

1907 

3 716 

4 506 

10 709 




5 111 

5 366 

5 742 

Depreciation & asset impairment 

2 

- 

- 

- 

- 

- 

- 

- 

10 000 

10 500 

11 235 

Finance charges 












Bulk purchases 

2 

- 

- 

- 

3 500 

3 500 

3 500 

- 

5 000 

5 250 

5 618 

Otiier materials 

8 











Contracted services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

T ransfers and grants 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Otiier expenditure 

4 , 5 

- 

- 

- 

187 027 

398 506 

398 506 

- 

195 656 

205 439 

219 820 

Loss on disposal of PPE 






200 






Total Expenditure 


1907 

3 716 

4 506 

328 977 

479 378 

479 178 

- 

349 943 

367 440 

393 161 


1.3.1 Priority given to repairs and maintenance 

Aligned to the priority being given to preserving and maintaining the District's current 
infrastructure, the 2012/13 budget and MTREF provide for extensive growth in the area of asset 
maintenance, as informed by the asset renewal strategy and repairs and maintenance plan of 
the District. In terms of the Municipal Budget and Reporting Regulations, operational repairs 
and maintenance is not considered a direct expenditure driver but an outcome of certain other 
expenditures, such as remuneration, purchases of materials and contracted services. 
Considering these cost drivers, the following table is a consolidation of all the expenditures 
associated with repairs and maintenance: 
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Table 7 Operational repairs and maintenance 


DC44 Alfred Nzo - Supporting Table SAl Supportinging detail to 'Budgeted Financial Performance' 


Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 
Expenditure Framework 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 

R thousand 












Repairs and Maintenance 
by Expenditure Item 

8 











Employee related costs 

Other materials 

Contracted Services 

Other Expenditure 



2 113 

3 805 

4 000 

35 901 

4 472 

21 637 

2 802 

21 637 

4 203 

21 637 

4 500 

28 709 

4 725 

28 172 

4 961 

31 454 

Total Repairs and Maintenance Expenditure 

9 

- 

2 113 

3 805 

39 901 

26 109 

24 440 

25 841 

33 209 

32 897 

36 415 


check - 2 113 3 805 4 060 (6 277) (6 146) 2 521 5 618 6 550 


The table below provides a breakdown of the repairs and maintenance in relation to asset class: 

Table 8 Repairs and maintenance per asset class 


DC44 Alfred Nzo - Supportirrg Table SA34c Consolidated repairs and maintenance by asset class 


Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

2012/13 

+1 2013/14 

+2 2014/15 

Repairs and maintenance expenditure by Asse 

Class/Sub-class 









Infrastructure 


- 

- 

- 

28 205 

28 700 

26 900 

24 630 

25 862 

29 421 

Infrastructure - Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Roads, Pavements & Bridges 











Storm water 











Infrastrucfrire - Electrici^ 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Generation 











Transmission & Reticulation 











Street Lighting 











Infrastrucfrire - Water 


- 

- 

- 

16 000 

16 000 

16 000 

10 590 

11 120 

12 000 

Dams & Reservoirs 

Wafer purification 

Reticulation 





16 000 

16 000 

16 000 

10 590 

11 120 

12 000 

Infrastrucfrire - Sanitation 


- 

- 

- 

7 000 

6 500 

6 500 

3 090 

3 245 

3 800 

Reticulation 











Sewerage purification 





7 000 

6 500 

6 500 

3 090 

3 245 

3 800 

Infrastrucfrire - Other 


- 

- 

- 

5 205 

6 200 

4 400 

10 950 

11 498 

13 621 

Wasfe Management 

Transportation 

Gas 

2 




2 000 

2 000 

2 000 

1650 

1733 

2 200 

Other 

3 




3 205 

4 200 

2 400 

9 300 

9 765 

11 421 


The following table provides a breakdown of budgeted capital expenditure by vote: 
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Table 9 2012/13 Medium-term capital budget per vote 


DC44 Alfred Nzo • Table A5 Consolidated Budgeted Capital Expenditure by vote, standard classification and funding 


Vote Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2012/13 

Budget Year 

■H 2013/14 

Budget Year 

+2 2014/15 

Capital Expenditure • Standard 












Governance and administration 


2 526 

- 

3 480 

2 510 

4 362 

4 362 

- 

5 821 

1250 

910 

Executive and council 


1136 


20 

1120 

2 724 

2 724 


1186 

250 

210 

Budget and treasury office 


- 


3 360 

1240 

1488 

1488 


1785 

500 

200 

Corporate services 


1390 


100 

150 

150 

150 


2 850 

500 

500 

Community and public safety 


97 

- 

850 

6 350 

6 350 

6 350 

- 

10 620 

2 000 

2 000 

Communi^ and social services 


97 


850 

6 350 

6 350 

6 350 


10 620 

2 000 

2 000 

Sport and recreation 












Public safe^ 












Housing 












Health 












Economic and environmental services 


641 

- 

3 650 

820 

820 

820 

- 

200 

- 

- 

Planning and development 


641 


3 650 

820 

820 

820 


200 



Road transport 












Environmental protection 












Trading services 


136 419 

- 

180 465 

449 480 

448 128 

448 128 

- 

532 511 

577 881 

613 998 

Electric!^ 












Water 


136 419 


180 465 

449 480 

448 128 

448 128 


532 511 

577 881 

613 998 

Waste water management 












Waste management 












Other 









650 



Total Capital Expenditure ■ Standard 

3 

139 684 

- 

188 445 

459 160 

459 660 

459 660 

- 

549 802 

581 131 

616 908 


New waste water treatment works - 
Upgrading and renewal of sewers - 
Bulk supply and backlog eradication of water - 
Refurbishment and renewal of water network - 


The following graph provides a breakdown of the capital budget to be spent on infrastructure 
related projects over the MTREF. 
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1.3.2 Future operational cost of new infrastructure 


DC44 Alfred Nzo - Supporting Table SA35 Consolidated future financial implications of the capital budget 


Vote Description 

Ref 

2012/13 Medium Term Revenue & 

Expenditure Framework 

Forecasts 

R thousand 


Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 

Forecast 

2015/16 

Forecast 

2016/17 

Forecast 

2017/18 

Present 

value 

Future operational costs by vote 

2 








Vote 1 - Executve Council and Mayoral 


10 842 

11 384 

12 181 





Vote 2 - Municipal Manager 


25 278 

26 542 

28 400 





Vote 3 - Planning and Economic Development 


17 751 

18 638 

19 943 





Vote 4 - Budget and Treasury 


73 430 

77 102 

82 499 





Vote 5 - Infrastructure Development Services 


126 897 

133 242 

142 569 





Vote 6 - Community Development Services 


61 009 

64 059 

68 543 





Vote 7 - Corporate Services 


34 737 

36 474 

39 027 





Vote 8 - 









Vote 9 - 









Vote 10 - 









Vote 11 - 









Vote 12 - 









Vote 13 - 









Vote 14 - 









Vote 15 - 









List entity summary if applicable 









Total future operational costs 


349 943 

367 440 

393 161 

- 

- 

- 

- 











Table 10 MBRR Table A1 - Budget Summary 
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DC44 Alfred Nzo - Table A1 Consolidated Budget Summary 


Description 

2008/9 1 

1 2009/10 

2010/11 


Current Year 2011/12 


2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 

Financial Performance 











Property rates 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges 

- 

- 

- 

22 400 

17 400 

17 400 

- 

32 490 

34 115 

36 503 

Investment revenue 

2 300 

4 213 

3 479 

6 000 

6 000 

6 000 

- 

10 000 

10 500 

11 235 

Transfers recognised - operational 

31 397 

113 434 

142 845 

262 598 

265 535 

265 535 

- 

277 278 

291 142 

311 522 

Other own revenue 

- 

368 

2 498 

291 775 

314 504 

314 504 

- 

30 175 

31 684 

33 902 

Total Revenue (excluding capital transfers 

33 697 

118 015 

148 822 

582 773 

603 439 

603 439 

- 

349 943 

367 440 

393 161 

and contributions) 











Employee costs 

- 

- 

- 

127 741 

77 172 

77 172 

- 

134 176 

140 885 

150 747 

Remuneration of councillors 

1 907 

3 716 

4 506 

10 709 

- 

- 

- 

5 111 

5 366 

5 742 

Depreciation & asset impairment 

- 

- 

- 

- 

- 

- 

- 

10 000 

10 500 

11 235 

Finance charges 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Materials and bulk purchases 

- 

- 

- 

3 500 

3 500 

3 500 

- 

5 000 

5 250 

5 618 

T ransfers and grants 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other expenditure 

- 

- 

- 

187 027 

398 706 

398 506 

- 

195 656 

205 439 

219 820 

Total Expenditure 

1907 

3 716 

4 506 

328 977 

479 378 

479 178 

- 

349 943 

367 440 

393 161 

Surplus/(Deficit) 

31789 

114 299 

144 317 

253 796 

124 061 

124 261 

- 

(0) 

(0) 

(0) 

Transfers recognised - capital 

- 

- 

- 

253 796 

311 087 

311 087 

- 

- 

- 

- 

Contributions recognised • capital & contributed a 

- 

- 

- 

(507 592) 

(435 148) 

(435 348) 

- 

- 

- 

- 

Surplus/(Deficit] after capital transfers & 

31789 

114 299 

144 317 


- 

- 

- 




contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 


- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

31789 

114 299 

144 317 

(0) 

- 

- 

- 

(0) 

(0) 

(0) 

Capital expenditure & funds sources 











Capital expenditure 

139 684 1 

' 

188 445 

459 160 

459 660 

459 660 

- 

549 802 

581 131 

616 908 

Transfers recognised ■ capital 

139 684 

- 

188 445 

459 160 

459 660 

459 660 

- 

549 802 

- 

- 

Public contributions & donations 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

- 

1 

- 

- 

- 

- 

- 

- 

- 

- 

Internally generated funds 

- 


- 

- 

- 

- 

- 

- 

- 

- 

Total sources of capital funds 

139 684 


188 445 

459 160 

459 660 

459 660 

- 

549 802 

- 

- 

Financial position 











Total current assets 

- 

2 362 

- 

- 

- 

- 

- 

- 

- 

- 

Total non current assets 

- 

52 296 

- 

- 

- 

- 

- 

- 

- 

- 

T otal current liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total non current liabilities 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Community wealth/Equity 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash flows 











Net cash from (used) operating 

- 

- 

(0} 

(0) 

- 

- 

- 

549 602 

580 921 

616 688 

Net cash from (used) investing 

- 

- 

- 

- 

- 

- 

- 

(549 602} 

(580 921) 

(616 688) 

Net cash from (used) financing 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Cash/cash equivalents at the year end 

- 

- 

(0) 

(0) 

- 

- 

- 

4 600 

4 600 

4 600 

Cash backing/surplus reconciliation 











Cash and investments available 

- 

27 375 

- 

- 

- 

- 

- 

- 

- 

- 

Application of cash and investments 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Balance - surplus (shortfall) 

- 

27 375 

- 

- 

- 

- 

- 

- 

- 

- 

Asset management 











Asset register summary (WDV) 

- 

- 

- 

6 350 

- 

6 350 

549 802 

549 802 

581 131 

616 908 

Depreciation & asset impairment 

- 

- 

- 

- 

- 

- 

10 000 

10 000 

10 500 

11 235 

Renewal of Existing Assets 

- 

- 

- 

432 080 

453 728 

453 728 

453 728 

431 716 

- 

- 

Repairs and Maintenance 

- 

- 

- 

35 841 

32 386 

30 586 

30 688 

30 688 

27 280 

29 865 

Free services 











Cost of Free Basic Services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue cost of free services provided 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Households below minimum service level 











Water: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation/sewerage: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 






















23 


Table 11 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by 
standard classification) 


DC44 Alfred Nzo - Table A2 Consolidated Budgeted Financial Performance (revenue and expenditure by standard classification) 


Standard Classification Description i 

|Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 

Revenue - Standard 











Governance and administration 


- 

- 

196 561 

314 768 

337 903 

337 903 

349 943 

1 367 440 1 

1 393 161 

Executive and council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Budget and treasury office 


- 

- 

196 561 

314 768 

337 903 

337 903 

349 943 

367 440 

393 161 

Corporate services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and social services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sport and recreation 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Public safety 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Planning and development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Water 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Waste management 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Revenue - Standard 


- 

- 

196 561 

314 768 

337 903 

337 903 


367 440 


Expenditure - Standard 











Governcuice and administration 


- 

- 

87 343 

139 748 

155 072 

155 072 

144 287 

151 501 

162 106 

Executive and council 


- 

- 

15 277 

37 419 

43 901 

43 901 

36 120 

37 926 

40 581 

Budget and treasury office 


- 

- 

50 899 

73 558 

80 675 

80 675 

73 430 

77 102 

82 499 

Corporate services 


- 

- 

21 167 

28 771 

30 496 

30 496 

34 737 

36 474 

39 027 

Community and public safety 


- 

- 

20 601 

53 008 

47 206 

47 206 

61 009 

64 059 

68 543 

Community and social services 


- 

- 

16 540 

49 758 

47 206 

47 206 

40 263 

42 276 

45 236 

Sport and recreation 


- 

- 

- 

- 

- 

- 

3 808 

3 998 

4 278 

Public safety 


- 

- 

- 

- 

- 

- 

8 420 

8 841 

9 460 

Housing 


- 

- 

- 

- 

- 


- 

- 

- 

Health 


- 

- 

4 060 

3 250 

- 

- 

8 518 

8 943 

9 569 

Economic and environmental services 


- 

- 

10 461 

8 202 

13 613 

13 613 

17 751 

18 638 

19 943 

Planning and development 


- 

- 

10 461 

8 202 

13 613 

13 613 

17 751 

18 638 

19 943 

Road transport 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Environmental protection 


- 


- 

- 

- 

- 

- 

- 

- 

Trading services 


- 

- 

78 156 

113 811 

122 012 

122 012 

126 897 

133 242 

142 569 

Electricity 


- 

- 

- 

- 


- 

- 

- 

- 

Water 


- 

- 

78 156 

113 811 

122 012 

122 012 

126 897 

133 242 

142 569 

Waste water management 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Waste management 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Expenditure - Standard 

H 

- 

- 

196 561 

314 768 

337 903 

337 903 


367 440 


Surplus/(Deficit) for the year 

□ 

- 

- 

- 

- 

- 

- 


- 
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Explanatory notes to MBRR Table A2 - Budgeted Financial Performance (revenue and 
expenditure by standard classification) 

Table 12 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by 
municipal vote) 


DC44 Alfred Nzo - Table A3 Consolidated Budgeted Financial Performance (revenue and expenditure by municipal vote) 


Vote Description 1 

|Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2012/13 

Budget Year 

+1 2013/14 

Budget Year 

+2 2014/15 

Revenue by Vote 

Vote 1 - Execulve Council and Mayoral 




. 


_ 

1 



. 

Vote 2 - Municipal Manager 


_ 

- 

- 


- 

- 

- 

- 

- 

Vote 3 - Planning and Economic Development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Budget and Treasury 


67 686 

- 

193 297 

314 768 

337 903 

337 903 

349 943 

367 440 

393 161 

Vote 5 - Infrastructure Development Services 


- 

_ 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - Community Development Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Corporate Services 


- 

- 

- 

_ 

- 

- 

- 

- 

- 

Vote 8 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - 


- 

- 

- 

- 

- 

- 

- 

- 

_ 

Vote 10 - 


- 

- 

- 

_ 

- 

- 

- 

- 

- 

Vote 11 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - 


- 

- 

- 

_ 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

_ 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 


“T" 


- 

193 297 

314 768 

337 903 

337 903 


367 440 


Expenditure by Vote to be appropriated 

Vote 1 - Execulve Council and Mayoral 

1 

8 978 


5 988 

13 379 

10 551 

10 551 

10 842 

11 384 

12 181 

Vote 2 - Municipal Manager 


750 

- 

13 349 

27 290 

33 350 

33 350 

31 736 

33 322 

35 655 

Vote 3 - Planning and Economic Development 


10 046 

- 

7197 

8 202 

13 613 

13 613 

17 751 

18 638 

19 943 

Vote 4 - Budget and Treasury 


25 725 

- 

50 899 

73 558 

80 675 

80 675 

73 430 

77 102 

82 499 

Vote 5 - Infrastructure Development Services 


20 763 

- 

78 156 

113 811 

122 012 

122 012 

126 897 

133 242 

142 569 

Vote 6 - Community Development Services 


6 664 

- 

16 540 

49 758 

47 206 

47 206 

54 551 

57 279 

61 288 

Vote 7 - Corporate Services 


38 215 

- 

21 167 

28 771 

30 496 

30 496 

34 737 

36 474 

39 027 

Vote 8 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

_ 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 


- 

- 

- 

- 


H 

Ill 141 

- 

193 297 

314 768 

337 903 

337 903 

349 943 

367 440 

393 161 

|Surplus/(Deficit) for the year 


(43 455) 

- 

- 

- 

- 

- 

0 

0 

0 
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Table 13 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure) 


DC44 Alfred Nzo - Table A4 Consolidated Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

+1 2013/14 

+2 2014/15 

Revenue By Source 












Property rates 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Property rates - penalties & collection charges 












Service charges - electricity revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - water revenue 

2 

- 

- 

- 

20 000 

15 000 

15 000 

- 

30 310 

31 826 

34 053 

Service charges - sanitation revenue 

2 

- 

- 

- 

2 400 

2 400 

2 400 

- 

2180 

2 289 

2 449 

Service charges - refuse revenue 

2 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Service charges - other 

Rental of facilities and equipment 



368 

2 498 

1970 

1970 

1970 


570 

599 

640 

Interest earned - external investments 


2 300 

4 213 

3 479 

6 000 

6 000 

6 000 


10 000 

10 500 

11 235 

Interest earned - outstanding debtors 









200 

210 

225 

Dividends received 










- 

- 

Fines 










- 

- 

Licences and permite 










- 

- 

Agency services 










- 

- 

T ransfers recognised - operational 


31 397 

113 434 

142 845 

262 598 

265 535 

265 535 


277 278 

291 142 

311 522 

Other revenue 

2 

- 

- 

- 

289 305 

312 034 

312 034 

- 

29 405 

30 875 

33 037 

Gains on disposal of PPE 





500 

500 

500 





Total Revenue (excluding capital transfers 
and contributions) 


33 697 

118 015 

148 822 

582 773 

603 439 

603 439 

“ 

349 943 

367 440 

393 161 

Expenditure By Type 












Employee related costs 

2 

- 

- 

- 

127 741 

77 172 

77 172 

- 

134 176 

140 885 

150 747 

Remuneration of councillors 

Debt impairment 

3 

1907 

3 716 

4 506 

10 709 




5111 

5 366 

5 742 

Depreciation & asset impairment 

2 

- 

- 

- 

- 

- 

- 

- 

10 000 

10 500 

11 235 

Finance charges 












Bulk purchases 

2 

- 

- 

- 

3 500 

3 500 

3 500 

- 

5 000 

5 250 

5 618 

Ofrier materials 

8 











Contracted services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

T ransfers and grants 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other ex penditure 

4, 5 

- 

- 

- 

187 027 

398 506 

398 506 

- 

195 656 

205 439 

219 820 

Loss on disposal of PPE 






200 






Total Expenditure 


1907 

3 716 

4 506 

328 977 

479 378 

479 178 

- 

349 943 

367 440 

393 161 

Surplus/ (Deficit] 


31 789 

114 299 

144 317 

253 796 

124 061 

124 261 

- 

( 0 ) 

( 0 ) 

( 0 ) 

Transfers recognised - capital 





253 796 

311 087 

311 087 





Contributions recognised - capital 

6 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Contributed assets 





(507 592 ) 

(435 148 ) 

(435 348 ) 





Surplus/(Deficit) after capital transfers & 

contributions 


31 789 

114 299 

144 317 

( 0 ) 

■ 

■ 

■ 

( 0 ) 

( 0 ) 

( 0 ) 

Taxation 












Surplus/(Deficit] after taxation 


31789 

114 299 

144 317 

( 0 ) 

- 

- 

- 

(D) 

(D) 

(D) 

Atcibutable to minorities 












Surplus/(Deficit) attributable to municipality 


31 789 

114 299 

144 317 

( 0 ) 

- 

- 

- 

( 0 ) 

( 0 ) 

( 0 ) 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


31 789 

114 299 

144 317 

( 0 ) 

- 

- 

- 

( 0 ) 

( 0 ) 

( 0 ) 
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Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and expenditure) 

1. items per type. 



Table 14 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification and 
funding source 



29 


DC44 Alfred Nzo - Table A5 Consolidated Budgeted Capital Expenditure by vote, standard classification and funding 


Vote Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 

Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

+1 2013/14 

+2 2014/15 

Capital expenditure - Vote 












Multi-year expenditure to be appropriated 

2 











Vote 1 - Executve Council and Mayoral 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Planning and Economic Development 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 4 - Budget and T reasury 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Infrastructure Development Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 6 - Community Development Services 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 7 - Corporate Serv ices 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 8 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Single-year expenditure to be appropriated 

2 











Vote 1 - Executve Council and Mayoral 


35 

- 

20 

20 

834 

834 

- 

950 

150 

100 

Vote 2 - Municipal Manager 


1071 

- 

- 

1 100 

1890 

1890 

- 

236 

100 

110 

Vote 3 - Planning and Economic Development 


641 

- 

- 

820 

820 

820 

- 

200 

- 

- 

Vote 4 - Budget and T reasury 


536 

- 

3 360 

1240 

1488 

1488 

- 

1 785 

500 

200 

Vote 5 - Infrastructure Development Services 


136 419 

- 

180 465 

449 480 

448 128 

448 128 

- 

533 161 

577 881 

613 998 

Vote 6 - Community Development Serv ices 


- 

- 

- 

6 350 

6 350 

6 350 

- 

10 620 

2 000 

2 000 

Vote 7 - Corporate Serv ices 


- 

- 

- 

150 

150 

150 

- 

2 850 

500 

500 

Vote 8 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


13: 702 

- 

1 : 3 : 4 s 

4S9 is: 

4S9e:s 

4S9eS0 

- 

S49 303 

581 m ' 

:i: 90 : 

Total Capital Expenditure - Vote 


138 702 

- 

183 845 

459 160 

459 660 

459 660 

- 

549 802 

581 131 

616 908 

Capital Expenditure - Standard 












Governance and administration 


2 526 

- 

3 480 

2 510 

4 362 

4 362 

- 

5 821 

1250 

910 

Executive and council 


1136 


20 

1 120 

2 724 

2 724 


1 186 

250 

210 

Budget and treasury office 


- 


3 360 

1240 

1488 

1488 


1 785 

500 

200 

Corporate services 


1390 


100 

150 

150 

150 


2 850 

500 

500 

Community and public safety 


97 

- 

850 

6 350 

6 350 

6 350 

- 

10 620 

2 000 

2 000 

Community and social services 

Sport and recreation 

Public safety 

Housing 

Healfri 


97 


850 

6 350 

6 350 

6 350 


10 620 

2 000 

2 000 

Economic and environmental services 


641 

- 

3 650 

820 

820 

820 

- 

200 

- 

- 

Planning and development 

Road transport 

Environmental protection 


641 

136 419 


3 650 

820 

820 

820 


200 



Trading services 


- 

180 465 

449 480 

448 128 

448 128 

- 

532 511 

577 881 

613 998 

Electricity 

Water 

Waste water management 

Waste management 


136 419 


180 465 

449 480 

448 128 

448 128 


532 511 

577 881 

613 998 

Other 









650 



Total Capital Expenditure - Standard 

3 

139 684 

- 

188 445 

459 160 

459 660 

459 660 

- 

549 802 

581 131 

616 908 

Funded by: 












National Government 


128 597 


184 445 

459 160 

459 660 

459 660 


549 802 



Provincial Government 

District Municipality 

Other transfers and grants 


11087 


4 000 








Transfers recognised - capital 

4 

139 684 

- 

188 445 

459 160 

459 660 

459 660 

- 

549 892 

- 

- 

Public contributions & donations 

5 











Borrowing 

Internally generated funds 

6 











Total Capital Funding 

7 

139 684 

- 

188 445 

459 160 

459 660 

459 660 

- 

549 802 

- 

- 
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Table 15 MBRR Table A7 - Budgeted Cash Flow Statement 


DC44 Alfred Nzo - Table A7 Consolidated Budgeted Cash Flows 


Description 

Ref 

2008/9 

2009/10 

2010/11 

Current Year 2011/12 

2012/13 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2012/13 

+1 2013/14 

+2 2014/15 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 












Ratepayers and other 


33 989 

16 223 

37 050 

45 570 




72 465 

76 088 

81 414 

Government - operating 

1 

31 397 

113 434 

142 845 

263 198 




277 278 

291 142 

311 522 

Government - capital 

1 

181 711 

145 690 

197 635 

459 160 




549 802 

561 906 

605 015 

Interest 


2 300 

4 213 

3 479 

6 000 







Dividends 





- 







Payments 












Suppliers and employees 


(67 686) 

(109 942) 

(196 565) 

(314 468) 




(329 793) 

(327 058) 

(358 593) 

Finance charges 



(2 289) 


(300) 







Transfers and Grants 

1 

(181 711) 

(167 330) 

(184 445) 

(459 160) 




(20 150) 

(21 158) 

(22 670) 

NET CASH FROM/(USED} OPERATING ACTIVIll 

ES 

- 

- 

(0) 

(0) 

- 

- 

- 

549 e02 

5S9 921 

919 983 

CASH FLOWS FROM INVESTING ACTIVITIES 












Receipts 












Proceeds on disposal of PPE 

Decrease (Increase) in non-current debtors 
Decrease (increase) other non-current receivable 
Decrease (increase) in non-current investments 

s 








200 

210 

220 

Payments 












Capifel assets 









(549 802) 

(581 131) 

(616 908) 

NET CASH FROM/(USED) INVESTING ACTIVITIES 

- 

- 

- 

- 

- 

- 

- 

(549 902) 

(5S0 921) 

(919 999) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 












Shortterm loans 

Borrowing long term/refinancing 

Increase (decrease) in consumer deposits 




4 000 








Payments 












Repay ment of borrow ing 




(4 000) 








NET CASH FROM/(USED) FINANCING ACTIVITI 

ES 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

NET INCREASE/ (DECREASE) IN CASH HELD 


- 

- 

m 

(0) 

- 

- 

- 

- 

- 

- 

Cash/cash equiv alents at the y ear begin: 

2 


- 

- 




- 

4 600 

4 600 

4 600 

Cash/cash equivalents at the year end: 

2 

- 

- 

m 

(0) 

- 

- 

- 

4 600 

4 600 

4 600 
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1.4 Municipal manager's quality certificate 


I ... Maxwell.. .Moyo, municipal manager of Alfred Nzo District Municipality, hereby certify that 
the annual budget and supporting documentation have been prepared in accordance with the 
Municipal Finance Management Act and the regulations made under the Act, and that the 
annual budget and supporting documents are consistent with the Integrated Development Plan 
of the municipality. 


Print Name 

Acting Municipal Manager of Alfred Nzo District Municipality 

Signature 

Date 30 / 04/2012 



